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Income

1Q22 net income beat the estimates by awide margin on deferred taxincome

Quarterly financials: Sisecam (SISE) reported TRY3.58bnnetincomein 1Q22, compared to TRY1.35bn netincomein 1Q21, which
camesignificantly higherthanourestimate of TRY2.68bnandthe consensus estimate of TL2.73bn. Deviation in our estimate mainly
resulted from TRY625mn deferred tax income. Operationally, the 1Q22 results also beat the consensus. 1Q22 revenues grew by
199%YoYto TRY16.97bn,inline with our estimate of TL16.80bn and RT consensus of TRY16.50bn. Organic growth was at 158% YoY
adjusting with the consolidation impact of Ciner Resources LP.1Q22 EBITDAat TRY4.46bn (+234% YoY & +87% QoQ) came higher
than the consensus estimate (Ak Investment: TRY4.36bn, RT: Cons TRY4.06bn). Organic EBITDA growth was at 194% YoY with US
operations contributing TRY533mnto consolidated EBITDA (full consolidation but 23% effective stake). Strong performance of the
architectural glass and chemicals were the main driver of the solid EBITDA performance. Profitability of the glassware in 1Q22 also
improved notability from high base of 1Q22. Netdebtincreasedto USD876mn in 1Q22 from USD810mn in 4Q21 mainlydueto the
growing NWC requirement on strong growth and, ongoing investments. Net debt to EBITDA declined to 0.9x from 1.0x, a very
comfortablelevel ahead of the heavy investment cycle (greenfield investments in flat glass, packing, and chemicals).

Comment & Rating: We expect to see a positive reaction to 1Q22 results thanks to the upbeat operating performance. We see
growth dynamics to continue to be resilient in the short-run thanks to the very supportive pricing, tight supply and Sisecam'’s
competitive asset base in Turkey. We maintain the "Outperform" rating with 12M TP at TRY22.1. Our estimates are currently
unchanged but improving soda-ash prices (around +40% YoY 2022 in USD terms on average so far) and cost pass-through in all
operating segments, flat glass inparticular posean upsiderisk to our current estimates.

Key Highlights

Architectural Glass: Thesegmentreported 1Q22revenues of TRY5.09n, up by 192% YoY, benefiting from14% volume growthand
+183% pricing& product mix and currency impact. Flat glass prices grew by ~“60%in EUR terms across all regions. Active CUR stood
at89%in 1Q22. Thesegment's 1Q22 EBITDAmargin roseto 33.6%in 1022 from 26.4%in 1Q21.

Glass Packing: The segment's 1Q21revenue grew by strong 120% YoY to TRY2.70bn mainly ona 9% increase in consolidated volumes
and +111% pricing product mix and fx conversionimpact. Turkey sales |ed the volume growth (+23% YoY) supported by pullforward
demand ahead of the expected price adjustments and base impact. Non- Turkey also went up by 1% while exports from Turkey
remained flat on strong domestic demand and limitations in shipments. 1Q22 EBITDA margin declined by 5.4ppt YoY to 20.5% on
accelerating cost pressures (energy and shipping) and gradual price adjustments. There was slight 0.9ppt margin improvement on
QoQterms. Weexpect pricing to better catch up with costs andsegment’s EBITDA margin to improveto 23.1%in 2022.
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Glassware: The glassware segment's 1Q22 revenue camein at TRY1.84bn, up by 132% YoY with +16% volume growth from relatively
low base. Fully active HORECAdemand in all operating regions supported sales. Domestic sales came down by 13%, while exports
had almost doubled thanks to the full integration of SAP systems. Revenue share of international operations (incl. exports from
Turkey) reachedto 66%in 1Q22 from 60%in1Q20.1Q22 EBITDA marginof glassware operations was at 23.4% compared to 21.2%
in 1Q21. Considerably higher EBITDA margin over the past two years in the segment points to a structural improvementin our view.

Chemicals: 1Q22 revenues (including intragroup sales & Ciner LP) increased by 315% YoY to TRY5.81bn. Excluding the consolidation
impactof U.Soperations, 1Q22 revenues grew by %151 YoY to TRY3.53bn in 1Q22 supported by positive fx conversion, ii) +22% /
+36% higher average soda ash/ chromium chemicals prices. Synthetic soda ash volumes remained flat YoY while chromium
chemicals sales came down by 10%. Natural soda ash operation in U.S contributed TRY2.3bn / TRY533mn to segments top-ine /

EBITDAin 1Q22. Note that the company fully consolidates Ciner Wyoming but has only 22.6%effective stakein the asset.

Revenues are based on gross figures before the eliminations & EBITDA excludes other income/expense

Key P&L items, TL mn 1Q22 1Q21 YoY Chg. 4Q21 QoQ chg. 2021 2020 YoY Chg.
Revenues 16,974 5,686 199% 11,045 54% 32,058 21,341 50%
Gross Profit 6,853 1,936 254% 3,748 83% 11,180 6,661 68%
Gross Margin 40.4% 34.0% 633 bps 33.9% 644 bps 34.9% 31.2% 366 bps
EBITDA 4,456 1,334 234% 2,387 87% 7,562 4,405 72%
EBITDA Margin 26.3% 23.5% 280 bps 21.6% 464 bps 23.6% 20.6% 295 bps
Net Profit 3,576 1,348 165% 5,038 -29% 9,133 2,138 327%
Key B/S items, TL mn 1Q22 4Q21 3Q21 2Q21 1Q21
Net Debt 14,012 11,575 3,751 4,564 5,164
FX Position 6,711 5,863 9,022 7,528 7,475
Operational Cash Flow -153 5 1,247 693 498
Free Cash Flow -737 -6,159 1,000 1,369 241
Segmental Rev., TLmn 1Q22 1Q21 YoY Ch. 4Q21 QoQ chg. 2021 2020 YoY Chg.
Architectural Glass 5,085 1,741 192% 3,483 46% 9,778 5,284 85%
Auto Glass 1,254 747 68% 1,025 22% 3,252 2,382 37%
Glassware 1,844 794 132% 1716 7% 4,878 3,205 52%
Glass packaging 2,700 1,225 120% 2,414 12% 7,565 5,467 38%
Chemicals 5,819 1,403 315% 2,569 127% 7,612 5,316 43%
Total 16,974 5,686 199% 11,045 54% 32,058 21,341 50%
:fimne"ta' EBITDA, 1022 1021 YoYch. 4Q21  QoQchg. 2021 2020  YoYcChg.
Architectural Glass 1709 460 272% 1226 39% 2955 884 287%
EBITDA margin, % 33.6% 26.4% 35.2% 30.2% 16.7%
Auto Glass 8 24 -65% -71 n.m 7 100 287%
EBITDA margin, % 0.7% 3.2% -6.9% 0.2% 4.2%
Glassware 431 168 157% 264 63% 839 405 246%
EBITDA margin, % 23.4% 21.2% 15.4% 17.2% 12.6%
Glass packaging 554 318 74% 472 17% 1,669 1474 15%
EBITDA margin, % 20.5% 25.9% 19.6% 22.1% 27.0%
Chemicals 1478 379 290% 356 315% 1,720 1419 31%
EBITDA margin, % 25.4% 27.0% 13.9% 22.6% 26.7%
Total 4,456 1,334 234% 2387 7% 5,175 2,860 81%
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Disclaimer

This research report is for distribution only under such circumstances as may be permitted by applicable laws. The
information and opinions in this report were prepared by AK INVESTMENT (Ak Yatirim Menkul Degerler A.S.) with
information and data obtained from public sources, which are believed to be trustworthy. However, thisresearch report
is not guaranteedto be a complete statement or summary of any securities, markets, reports or developments referred
to herein and, AK INVESTMENT does not guarantee that the information contained herein is true, accurate, complete or
unchangeable. The views of AK INVESTMENT reflected in this document may change without notice. Investment
information, recommendations and opinions contained in this report are not under the scope of investment advisory
services. Investment advisory services are provided by authorized investment institutions to persons and entities
privately by considering their risk and return preferences in accordance with the investment advisory services
framework agreement to be executed by and between authorized investment institutions and clients, whereas the
comments and advices included herein are of general nature. The statements indicated in this report should not be
construed as an offer, invitation or solicitation to sell or purchase any securities or other instruments under any
circumstances. This research report and any investment information, opinion and recommendation contained herein
have not been prepared based on and may not fit to specific investment objectives, financial situation, investment goals,
risk return preferences or particular needs of any specific recipient, and investments discussed or recommended in this
report may involve significant risks, may be illiqguid and may not be suitable for all investors. Therefore, making an
investment decision only by relying on the information given herein may not give results that fit your expectations.
Investors must make their own investment decisions considering the said circumstances and based on their specific
investment objectives and financial situation and obtaining independent specialized advice as may be necessary. In
addition, AK INVESTMENT research department produces various types of research including, but not limited to,
fundamental analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research
product may differ from recommendations contained in other types of research, whether as a result of differing time
horizons, methodologies, or otherwise. AK INVESTMENT is under no obligation to disclose or take account of this
document when advising or dealing with or on behalf of customers. Readers are thus advised to have the accuracy of
the information contained confirmed before acting by relying on such information and the readers shall bear the
responsibility of the decisions taken by relying thereon. Neither AK INVESTMENT nor any of its directors, officers,
employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or
opinion in this research report or any losses or damages which may arise from the use of this research report.
Furthermore, the personnel and consultants of AK INVESTMENT shall not have any responsibility in any case for direct
or indirect damage caused by such information. Moreover, AK INVESTMENT shall not be held liable for any damage to
the hardware or software of the receiver caused by any viruses, detected transfer or any other technicalreason in case
of the receipt of the reports via the internet or through e-mail.

Ak Investment Research Stock Rating Methodology

Our rating system aims to indicate a relative value and is therefore based on a graduated scale (Outperform, Neutral
and Underperform). While the BIST-100 (XU100) Index is treated as the point of reference when assigning our ratings,
each analyst also takes into account views towards stocks in relation to the sectors under coverage and the sector call
relative to the market. We also categorize the stocks in our coverage under two groups, principally in accordance with
their liquidity (based on free-float market capitalization and historical average daily trading volume) as small-cap stocks
exhibit different risk/return characteristics than more-liquid large-caps. In conjunction, the individual stock ratings
reflect the expected return of the stock relative to the broader market over the next 6 to 12 months. The expected
performance equals to the sum of forecasted share price appreciation and expected cash dividend income. It is a
function of the near-term company fundamentals, the outlook for the sector, the confidence in earnings projections and
the company valuation, along with other factors. In light of this expected return, the target price for a stock represents
the value the analyst expects the stock toreach or sustain over a 12-month horizon. However, this should be interpreted



AKInvestment

as a notional reference price and must be discounted by the stock’s cost of equity to calculate the current fair price
estimate.

A key element of our rating system is the benchmarking of the 12-month expected returnagainst the cost of equity. We
apply a required rate of return for each stock, calculated on the basis of our assumed risk-free rate and equity risk
premium. A stock is normally assigned an Outperform rating if the implied return over the next 12 months exceeds the
required rate of return (cost of equity) by at least 10 percentage points for our larger-cap stock coverage, or by 15
percentage points for the small-cap group. As the average potential upside of the stocks in our coverage may be
considerably higher or lower than the average cost of equity, we also filter stocks according to their potential upside
with respect to other stocks under coverage, with the practicalaim of attaching an Outperform rating to the top group
(generally 30-50% of the companies under our coverage), a Neutral rating for the next 40-50% and an Underperform
rating tothe lowest group (no less than 10%, and typically between 10-20% of the coverage group). The expected returns
on some stocks may fall outside the range of the applicable rating category, due to movements in market prices and
other short-term volatility or trading patterns, or analyst discretion. While temporary deviations from the specified
ranges are permitted, they would subsequently become subject to review. Note too that the analyst’sshort-term view
may occasionally diverge from the stock’s longer-term fundamental rating.

Outperform. An outperform rating conveys an expectation that the stock will outperform the BIST-100 Index (XU100)
within the next 6 to 12 months.

Neutral. A neutral rating would convey an expectation that the stock will perform broadly in line with the BIST-100
(XU100) Total Return Index.

Underperform. An underperformrating conveys an expectationthat the stock will yield a return below that of the BIST-
100 (XU100) Total Return Index within the next 6- to 12-month period.

Not Rated (N/R). A not ratedrating is assigned when the analyst does not have adequate conviction about the stock’s
total return relative to the BIST-100 (XU100) Total ReturnIndex or to the average total return of the analyst’s industry
coverage universe, on arisk-adjusted basis, over the next 6 to 12 months.

Under Review (U/R). An under review rating is temporarily assigned when the analyst startsan appraisal process of the
rating for a potential revision, or the issuer has a significant material event with further information pending or to be
announced. This does not revise the previously published rating, but indicates that the analyst is actively reviewing the
investment rating or waiting for sufficient information to re-evaluate the analyst’s expectation of total return on equity.

Disclosure

AK INVESTMENT does and seeks to do business with companies covered in its research reports. AK INVESTMENT may
rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions,
groups, or affiliates of AK INVESTMENT. While the analyst will have endeavoured to be objective in the preparation of
this report, investors should be aware of any implications of such a relationship on the objectivity of the report, or
unintended conflicts of interest which may have arisen in its preparation. Investors should consider this report as only
a single factor in making their investment decision. AK INVESTMENT, any of its parents, subsidiaries or affiliates, agents,
and/or their respective officers, directors or employees may hold positions and at any time make purchases or sales as
a principal or agent of the securities referredto herein.

Analyst Certification
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The analyst(s) listed on the cover page of this report certify that the views contained within this report accurately reflect
their own personal views regarding the securities and the issuers referred to therein. The analyst(s), employed by AK
INVESTMENT and named in this report, are not aware of any actual or material conflict of interest that may exist
concerning any of the companies mentioned here at the time of this certification, and have not and will not receive any
compensation for providing a specific recommendation or view in this report. AK INVESTMENT research reports are
distributed internally only after they are distributed to clients. Research analysts will not conduct any disclosure of
research reports they are planning to publish with any personnel outside the research department, except to legaland
compliance personnel.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Ak Yatirim Menkul Degerler A.S. (“AK INVESTMENT”), a company authorized to
engage in securities activities in Turkey. AK INVESTMENT is not a registered broker-dealer in the United States and,
therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research
analysts. This research report is provided for distribution to “major U.S. institutional investors” in reliance on the
exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the
“Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial
instruments based on the information provided in this research report should do so only through Rosenblatt Securities
Inc., 40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no
circumstances should any recipient of this research report effect any transaction to buy or sell securities or related
financial instruments through AK INVESTMENT. Rosenblatt Securities Inc. accepts responsibility for the contents of this
researchreport, subject to the termsset out below, to the extent thatitis delivered to a U.S. person otherthan a major
U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the
Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Rosenblatt SecuritiesInc. and,
therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company,
public appearancesand trading securities held by a research analyst account.

Ownership and Material Conflicts of Interest

Rosenblatt Securities Inc. or its affiliates does not ‘beneficially own,” as determined in accordance with Section 13(d) of
the Exchange Act, 1% or more of any of the equity securities mentioned in the report. Rosenblatt Securities Inc., its
affiliates and/or their respective officers, directors or employees may have interests, or long or short positions, and may
at any time make purchases or sales asa principal or agent of the securities referred to herein. Rosenblatt Securities Inc.
is not aware of any material conflict of interest as of the date of this publication

Compensation and Investment Banking Activities

Rosenblatt Securities Inc. or any affiliate has not managed or co-managed a public offering of securities for the subject
company in the past 12 months, nor received compensation for investment banking services from the subject company
in the past 12 months, neither does it or any affiliate expect to receive, or intends to seek compensation for investment
banking services from the subject company in the next 3 months.

Additional Disclosures
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This research report is for distribution only under such circumstances as may be permitted by applicable law. This
researchreport has no regardto the specific investment objectives, financial situation or particular needs of any specific
recipient, even if sent only to a single recipient. This research report is not guaranteedto be a complete statement or
summary of any securities, markets, reports or developments referred to in this research report. Neither AK
INVESTMENT nor any of itsdirectors, officers, employees or agents shall have any liability, however arising, for any error,
inaccuracy or incompleteness of fact or opinion in thisresearch report or lack of care inthis research report’s preparation
or publication, or any losses or damageswhich may arise from the use of this research report.

AK INVESTMENT may rely on information barriers, such as “Chinese Walls” to control the flow of information within the
areas, units, divisions, groups, or affiliates of AK INVESTMENT.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report
may present certainrisks. The securities of non-U.S. issuers may not be registered with, or be subject tothe regulations
of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial
instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory
requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research
report denominatedin a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive
or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or
implied, is made by AK INVESTMENT with respect to future performance. Income from investments may fluctuate. The
price or value of the investments to which this research report relates, either directly or indirectly, mayfall or rise against
the interest of investors. Any recommendation or opinion contained in this research report may become outdated as a
consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to
changes in the estimatesand forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means
without the prior consent of AK INVESTMENT and AK INVESTMENT accepts no liability whatsoever for the actions of
third parties in this respect.



